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seal  year  ended  January  31,  1956 


Lyle  M.  Allen, 

Lewis,  Rice,  Tucker,  Allen  &  Chubb,  St.  Louis,  Mo. 
Walter  J.  Brunniark,  The  May  Co.,  Los  A  nicies,  Calif. 

Jerome  Dauby,  The  M.  O'Neil  Co.,  Akron,  Ohio 
Nathan  L.  Dauby,  The  May  Co.,  Cleveland,  Ohio 
David  Gellcr,  The  May  Co.,  Cleveland,  Ohio 
Alvin  D.  Goldman,  St.  Louis,  Mo. 

Lincoln  Grics,  The  M.  O'Neil  Co.,  Akron,  Ohio 
Oliver  M.  Kaufmnnn,  Pittsburgh.  Pa. 

Robert  Lehman,  Lehman  Brothers,  New  York,  N.  Y. 

David  May  11,  Los  Angeles,  Calif. 

Morton  D.  May, 

The  May  Department  Stores  Company,  St.  Louis,  Mo. 
Morton  J.  May, 

The  Mav  Department  Stores  Company,  St.  Louis,  Mo. 
Tom  May,  The  May  Co.,  Los  A ngeles,  Caiif. 

Wilbur  D.  May,  Reno,  Nevada 
Allred  L.  Rose, 

Proskauer  Rose  Goetz  Mendelsohn,  New  York,  N.  Y. 
Samuel  Rosenberg,  The  May  Co.,  Cleveland.  Ohio 
Walter  E.  Sachs,  Goldman,  Sachs  A-  Co.,  New  York,  N.  Y. 
Fred  Z.  Salomon,  Fumous-Burr  Co.,  St.  Louis,  Mo. 

Svdney  M.  Shoenherg, 

Sydney  M.  Shoenberg  A  Co.,  St.  Louis,  Mo. 

Leonard  Strauss,  Famous-Harr  Co..  St.  Louis.  Mo. 

Leo  J.  Wieek. 

The  May  Department  Stores  Company,  St.  Louis,  Mo. 
Irwin  D.  Wolf,*  Kaufmann  Department  Store,  Pittsburgh,  Pa. 


TRANSFER  AGENTS 

For  Common  Stock 
Irving  Trust  Company 
New  York,  N.  Y. 
For  $3.75  Preferred  Stock  (1945) 
The  Chase  Manhattan  Bank 
New  York,  N.  Y. 
For  $ 3.75  Preferred  Stack  (1947  Series) 
Irving  Trust  Company 
New  York.  N.  Y. 
For  $3.40  Preferred  Stock 
Bankers  Trust  Company 
New  York,  N.  Y. 


REGISTRARS 

For  Cojnmon  Stock 
Bankers  Trust  Companv 
New  York,  N.  Y. 
For  $3 .75  Preferred  Stock  ( 1 945 ) 
Irving  Trust  Company 
i  New  York,  N.  Y. 

;  For  $3.75  Preferred  Stock  (1947  Series) 

The  First  National  City  Bank  of  New  York 
New  York,  N.  Y. 
For  $3.40  Preferred  Slock 
Guaranty  Trust  Company  of  New  York 
New  York.  N.  Y. 


TRUSTEES 


For  2 'Vo  Yr  Sinking  Fund  Debentures  due  July  I,  1972 
The  Chase  Manhattan  Bank 
New  York,  N.  Y. 

■»  3'Ar/r  Sinking  Fund  Debentures  due  February  1,  1978 
The  First  National  City  Bank  of  New  York 
New  York,  N.  Y. 

For  3  Vi  Vo  Sinking  Fund  Debentures  due  March  1 ,  1980 
St.  Louis  Union  Trust  Company 
St.  Louis,  Mo. 


Morton  J.  May,  Chairman  of  the  Board 

Morton  D.  May,  President 

Walter  J.  Brunniark,  Vice-President 

Jerome  Dauby,  Vice-President 

Nathan  L.  Dauby,  Vice-President 

David  Gellcr,  Vice-President 

Lincoln  Gries,  Vice-President 

Tom  May,  Vice-President 

Wilbur  D.  May,  Vice-President 

Samuel  Rosenberg,  Vice-President 

Red  Z.  Salomon,  Vice-President 

Sydney  M.  Shoenberg,  Vice-President 

Leonard  Strauss.  Vice-President  and  Secretary 

I .eo  J.  Wieek,  Vice-President  and  Treasurer 

Irwin  D.  Wolf,1  Vice-President 


Thomas  B.  Faulkner, 

Sostman  Mercantile  C'o.,  New  York,  N.  Y. 

Jerold  S.  Meyer,  Strottss-Hirshberg  Co.,  Youngstown,  Ohio 
Leonard  Novogrod,  The  Mav  Co.,  Baltimore,  Md. 

Albert  Rosenberg,  The  Mav  Co.,  Los  Angeles,  Calif. 

David  H.  Scholl, 

The  Wm.  Taylor  Son  <H  Co.,  Cleveland,  Ohio 
David  Tou If,  The  May  Co.,  Denver,  Colo. 

Alfred  Triefus,  The  May  Co.,  Denver,  Colo. 


Robert  A.  Galbasin,  The  May  Co.,  Denver,  Colo. 

A.  C.  Gay,  The  Wm.  Taylor  Son  &  Co.,  Cleveland,  Ohio 
Edwin  1.  Gellcr,  The  May  Co.,  Cleveland,  Ohio 
L.  L.  Kinsey,  The  M.  O'Neil  Co.,  Akron,  Ohio 
Roland  H.  Kolnian,  Famons-Barr  Co.,  St.  Louis.  Mo. 

Eldeti  Rasmussen,  T.  S.  Martin  Co.,  Sioux  City,  Iowa 

J.  C.  Ritchie,  Kaufmann  Department  Store,  Pittsburgh,  Pa. 

Samuel  J.  Shaffer,  The  May  Co.,  Los  Angeles,  Calif. 

E.  T.  Sonne,  Strouss-Hirshberg  Co.,  Youngstown,  Ohio 
Harold  R.  Weinberg,  The  May  C'o.,  Baltimore,  Md. 

A  balS  T  A  N  1  V  P.  1  A  b  U  II  •  r? 

William  I  I.  Fischer,  Famous-Burr  Co.,  St.  Louis,  Mo. 


*  Died  April  18,  1956 
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Fiscal  Year  Ended  ,  Fiscal  Year  Ended 


sAtrs 

January  31,  1956 

January  31,  1955 

Net  Sales 

$494,366,000  ; 

$444,371,000 

Earnings  Before  Federal  Income  Taxes 

$  39.538,000  j 

5  34,833,000 

Federal  Income  Taxes 

$  20,081,000 

$  17,837,000 

Net  Earnings  After  Taxes 

$  19,457,000 

$  16,996,000 

Earnings  per  Common  Share 

$3.10  : 

$2.70 

d  is  position  or  r ing  s 

Dividends  Paid — 

Preferred 

S  1,148,000  | 

$  1,171,000 

Common 

S  11,220,000  , 

$  10,540,000 

Common  per  Share 

$1.90  I 

$1.80 

Earnings  Retained  in  business 

S  7,090,000  | 

$  5,285,000 

?  1 N  A  N  C 1  A  !  r-  O '  P  : )  M 

Working  Capital 

$112,444,000  i 

$104,511,000 

Current  Asset  Ratio 

2.78  to  1 

;  2.87  to  1 

Customers’  Accounts  Receivable — net 

$  81,365,000  i 

$  68,162,000 

Merchandise  Inventories 

$  59,162,000 

i  $  52,281,000 

Merchandise  on  Order 

$  22,250,000 

$  20,300,000 

Land,  Buildings  and  Equipment — net 

$116,694,000 

$102,095,000 

Long-Term  Debt 

$  62,257,000 

$  38,757,000 

CAPITAL  STOCKS 

Preferred  shares  outstanding — 

$3.75  Series  (1945) 

133,585 

135,585 

$3.75  1947  Series 

81,207 

82,707 

$3.40  Series 

98,737 

101,738 

Common  Shares  Outstanding 

5,919,454 

5,898,954 

Common  Stock  Equity 

$155,371,000 

$147,541,000 

Common  Stock  Equity  per  share 

$26.25 

$25.01 
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letter  to  the  stockholders. . . 


St.  Louis,  Missouri 
May  4,  1956 

To  Our  Stockholders: 

The  year  ended  January  31,  1956.  was  one  of 
continued  progress  for  The  May  Department  Stores 
Company.  Sales  were  the  highest  in  our  history, 
earnings  were  higher  than  in  the  preceding  year,  and 
several  important  expansion  projects  were  completed. 


Sales  U{)  //' , 

Sales  for  the  year  readied  a  record  level  of 
S494.366.000.  This  was  an  increase  of  549,995,000.  or 
II  per  cent,  over  sales  of  S444.37I.OOO  in  the  pre¬ 
ceding  year.  Two  principal  factors  contributing  to  the 


Tho  fourth  branch 
of  the  Los  Angeles 
May  Co.,  built  to  serve 
the  fast-growing 
San  Fernando  Valley, 
opened  in  September. 
With  453,000  square 


rise  in  sales  were  a  general  increase  in  consumer  pur¬ 
chasing  and  the  completion  during  the  year  of  three 
new  branch  stores  and  a  large  addition  to  Kauf- 
mann’s  in  downtown  Pittsburgh. 

Profits  and  Dividends  Up 

Net  income  for  1955  was  S 1 9, 457,000,  with  in- 
\entorics  calculated  on  the  LIFO  (last-in,  lirst-out) 
basis.  This  was  an  increase  of  14.5  per  cent  over  earn¬ 
ings  of  $16,996,000  in  1954. 

Earnings  applicable  to  common  stock,  after  de¬ 
ducting  preferred  dividends,  were  S3. 10  per  share,  as 
compared  with  $2.70  per  share  in  1954. 

Because  of  increasing  sales  and  profits,  the  Board 
of  Directors  voted  last  October  to  increase  the  re¬ 
gular  quarterly  dividend  on  the  common  stock  to 
55  cents  a  share  from  45  cents.  With  dividends  for 
the  lirsl  three  quarters  paid  at  the  old  rate  and  for 
the  last  quarter  at  the  new  rate,  the  Company  paid 
total  dividends  in  1955  of  SI. 90  per  common  share. 


Working  Capital 


Current  assets  less  current  liabilities  amounted  to 
SI  12.444.000  as  of  January  31,  1956,  as  compared 
with  5104,511,000  at  the  end  of  the  preceding  year. 
The  vear-end  ratio  of  current  assets.  S175. 561.000, 
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Famous-Barr  Co.  opened 
a  third  largo  branch 
store  in  August  in  the 
62-acro  Northland 
Shopping  Center.  It  is 
the  largest  department 
store  branch  in  the 


to  current  liabilities,  S63.IIS.OOO.  was  2.7S  to  I.  as 
against  2.87  to  I  at  the' beginning  of  the  year.  This 
ratio  reflects  the  excess  of  cash,  merchandise  in¬ 
ventories  and  other  liquid  assets  over  current 
liabilities. 

hollowing  is  a  live-year  comparison  of  wot  king 
capital  and  its  percentage  relationship  to  sales: 


52  5,000,000  Sinking  Vund 
Dehen  lures 

In  March,  1955,  the  Company  sold  an  issue  of 
314' i  sinking  fund  debentures,  due  March  I.  1980, 
in  the  principal  amount  of  S25.000.000.  Proceeds 
of  this  issue  were  used  to  provide  additional  working 
capital  and  some  of  the  funds  needed  for  construc¬ 
tion  of  branch  stores  and  other  expansion  and  im¬ 
provement  projects. 

Customers'  Accounts  Receivable 

The  total  amount  of  money  owed  the  Company 
by  its  customers  at  the  close  of  the  year  for  mer¬ 
chandise  delivered  on  credit  was  S81. 365,000.  or 
513,203,000  higher  than  at  the  beginning  of  the  year. 

hollowing  is  a  break-down,  by  types  of  accounts, 
of  money  due  the  Company  from  its  customers  as 
of  January  31,  1956: 


Less  allowance  for  doubtful  accounts 
and  deferred  carrying  charges 


1956  $112,444,000  22.7 

1955  104,511,000  23.5 

1954  112,690,000  24.3 

1953  97,946,000  21.9 

1952  91,706,000  21.6 


While  the  amount  of  outstanding  credit  has  in¬ 
creased  in  the  past  year,  xvc  do  not  feel  that  it  is 
excessive.  Wc  are  continuing  to  exercise  care  in 
granting  credit  and  arc  maintaining  ample  reserves 
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against  possible  losses.  Collections  on  accounts  dur¬ 
ing  the  year  continued  to  be  satisfactory. 

Inventories 

Merchandise  inventories  of  S59, 162,000  at  the 
close  of  the  year  were  $6,881,000  higher  than  at  the 
beginning  of  the  year.  The  increase  resulted  largely 
from  the  opening  of  the  three  new  branch  stores.  In¬ 
ventories  and  commitments  at  the  end  of  the  year 
were  in  our  opinion  in  balance  with  demand. 

Income  Taxes 

Earnings  before  taxes  were  539,538.000,  as  com¬ 
pared  with  534,833,000  in  the  preceding  year.  Federal 
taxes  on  income  totaled  $20,081,000,  as  against 
SI 7,837 ,000  a  year  ago. 

The  Company  is  still  awaiting  final  disposition 
of  its  claims  for  a  refund  of  $5,990,000  of  Federal 
income  taxes  paid  for  the  six  fiscal  years  ended 
January  31,  1947.  These  claims  are  based  on  the  use 
of  the  LIFO  (last-in,  first-out)  method  of  valuing 
inventories  for  the  years  following  that  ended 
January  31.  1941. 

Retirement  Plan 

The  Company  contributed  53,084.810  to  the  Em¬ 
ployees’  Retirement  Plan  of  The  May  Department 


Stores  Company  during  the  year.  The  retirement 
plan  was  established  as  of  February  I,  1943,  with 
the  Guaranty  Trust  Company  of  New  York  as 
Trustee.  As  of  December  31,  1955,  the  plan  had 
assets  with  a  market  value  of  approximately  543, 
866,000.  Of  this  amount  27  per  cent  represented  cash 
and  U.  S.  Government  securities,  41  per  cent,  cor¬ 
poration  bonds,  and  32  percent,  diversified  common 
stocks.  A  total  of  3,042  employees  had  been  retired 
under  the  plan  as  of  the  end  of  the  fiscal  year  1955. 

Stock  given  to  May  foundation 

The  Company  contributed  5.000  shares  of  its 
treasury  common  stock  to  The  May  Stores  Founda¬ 
tion,  Inc.,  in  1955.  This  is  a  non-prolit  corporation 
which  contributes  to  worthy  charitable  and  educa¬ 
tional  institutions.  The  recipients  include  institutions 
in  cities  where  our  stores  are  located. 

$22,119,000  spent  for 
land,  buildings,  equipment 

Several  of  our  stores  were  engaged  in  expansion 
and  improvement  projects  during  the  year.  Our  ex¬ 
penditures  for  land,  buildings  and  equipment  during 
the  year  totaled  S22,l  19,000,  as  compared  with 
516,017,000  in  fiscal  1954.  Depreciation  charges  for 


the  year  amounted  to  57,240,000.  We  own  a  high 
percentage  of  our  store  buildings  and  warehouses 
and  there  is  no  mortgage  debt  against  any  of  these . 
properties.  Rents  paid  to  others  for  properties  used 
by  the  Company  totaled  52,672,000.  as  compared 
with  52,140,000  in  the  preceding  year.  Most  of  the 
increase  resulted  from  the  leasing  of  two  new  parking 
garages  in  downtown  Pittsburgh. 

Following  is  a  live-year  comparison  of  expendi- 
luiex  lot  land,  buildings  and  equipment  and  de- 
picciation  charges: 

Annual 

Yoar  Ended  Land,  Buildings,  Depreciation 

January  31  Equipment  Charges 

1956  $22,119,000  $7,240,000 

1955  16,017,000  6,156,000 


Vo  nr  new  store  buildings  completed 

A  total  of  1,108,000  square  feet  of  store  space 
was  added  during  the  year  with  the  opening  of  three 
new  suburban  branches  and  a  large  addition  to  one 
of  our  downtown  stores. 

A  fourth  branch  of  The  May  Co.  in  Los  Angeles 
was  opened  in  the  San  Fernando  Valley  in  September. 
This  is  the  largest  of  our  suburban  stores.  It  has  live 
floors,  with  a  total  area  of  453,000  square  feet,  and 
parking  space  for  2.300  cars. 

Famous-Barr  Co.  in  St.  Louis  opened  its  third 
branch  store  last  August  in  the  62-acre  Northland 
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Shopping  Center  in  St.  Louis  County.  This  stoic,  the 
largest  department  store  branch  in  the  St.  Louis 
area,  has  four  stories  with  a  total  area  of  337,000 
square  feet.  The  shopping  center  has  40  oilier  stores 
and  parking  space  for  5,000  cars. 

The  May  Co.  in  Denver  opened  its  first  branch 
store  in  September  in  the  University  Hills  Shopping 
Center.  It  has  three  lloors  with  a  total  area  of  1 07,000 
square  feet.  The  Company's  early  days  are  recalled 
in  the  restaurant  of  this  new  store,  the  Lcadville 
Room,  which  is  decorated  with  murals  in  gold  and 
silver  leaf  reminiscent  of  the  mining  town  in  the 
mountains  of  Colorado  where  David  May  opened 
his  first  store  in  IS77. 

Kaufmann’s  1 3-lloor  addition  in  downtown  Pitts¬ 
burgh,  which  has  211,000  square  feel  of  space,  was 
put  into  use  a  floor  at  a  time  over  a  period  of  several 
months  and  formally  opened  in  November.  This  ad¬ 
dition  will  enable  Kaufmann’s  to  continue  to  serve 
an  increasing  number  of  customers  and  to  maintain 
its  position  of  leadership  in  Pittsburgh. 

Two  parking  garages,  built  by  the  Pittsburgh 
Parking  Authority  and  leased  to  Kaufmann's,  were 
opened  during  the  year.  One  is  an  860-car  garage, 
located  across  the  street  from  the  store,  and  the 
other,  which  is  two  short  blocks  from  the  store,  has  a 
capacity  of  530  ears. 

expansion  projects  also  included  two  new  ware¬ 
houses — one  in  Denver,  which  was  completed  during 
the  year,  and  one  in  Baltimore,  which  is  scheduled 
for  completion  next  month. 


For/r  new  projects  planned 

Plans  arc  going  forward  for  the  construction  of 
four  new  projects— -a  Company-owned  shopping 
center  in  West  Covina,  California,  that  will  include  a 
branch  of  the  Los  Angeles  May  Co.:  another  branch 
of  the  Los  Angeles  store  in  Redondo  Beach,  Cali¬ 
fornia  ;  and  branches  of  The  MayCo.  stores  in  Denver 
and  Cleveland. 

In  West  Covina,  a  two-level  shopping  center  with 
65  stores  and  a  total  of  736,000  square  feet  is  under 
construction  on  a  55-acre  site.  The  May  Co.  store 
will  have  four  stories  and  a  penthouse  with  a  total  of 
365,000  square  feet  of  space.  All  the  stores  m  the 
center  will  be  air  conditioned.  Parking  will  be  pro¬ 
vided  for  5,200  cars.  The  center,  located  approxi¬ 
mately  25  miles  cast  of  Los  Angeles,  will  be  called 
Eastland.  It  is  scheduled  for  completion  in  Sep¬ 
tember,  1957. 

The  Redondo  Beach  store  will  be  built  in  the 
South  Bay  Shopping  Center.  The  May  Co.  store  will 
have  340,000  square  feet  of  space  and  26  other 
companies  will  occupy  a  total  of  265,000  square  feet. 
There  will  be  parking  facilities  for  4.500  cars.  We 
plan  to  begin  construction  of  this  store  next  year. 

The  May  Co.  in  Cleveland  will  build  its  first 
suburban  branch  in  the  University  Heights  section  of 
Cleveland.  This  store  will  have  four  floors  with  a 
total  area  of  325,000  square  feet.  Construction  will 
begin  in  June  for  completion  in  the  early  fall  of  1957. 

The  Company  has  contracted  for  a  44-acre  site 


Artist’s  sketch  of  Eastland,  a  shopping  center  being  built  in  Wast  Covina,  California, 
by  the  Los  Angelos  May  Co.  It  will  have  65  stores  and  parking  space  for  5,200  cars. 
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approximately  seven  miles  west  of  downtown  Denver 
lor  construction  of  a  complete  shopping  center. 
Plans  lor  this  project  have  not  been  completed. 

Down  to  wn  modernization 

Our  downtown  stores  follow  a  policy  of  con¬ 
tinuous  modernization,  directed  at  increasing  sales 
by  preventing  obsolescence,  improving  elliciency.  and 
expanding  sales  space.  Following  are  modernization 
projects  that  were  either  completed  or  started  during 
the  year: 

Strouss  -  Hirshberg'x  in  Youngstown  was  com¬ 
pletely  air  conditioned  last  year  and  the  enlargement 
and  remodeling  of  the  mezzanine  was  begun.  The 
enlargement  project  will  add  approximately  8.000 
square  feet  to  the  store's  selling  space. 

Two  modernization  projects  were  completed  in 
Cleveland.  The  May  Co.'s  third  floor  was  completely 
remodeled  as  an  integrated  and  attractive  fashion 
lloor  devoted  entirely  to  women's  apparel ;  and  the 
Taylor's  store  was  air  conditioned  throughout. 

The  May  Co.  in  downtown  Denver,  which  added 
a  modern  exterior  in  1954.  last  year  carried  its  up¬ 
dating  tt  step  further  with  the  relixturing  of  the 
main  floor. 

In  connection  with  the  occupancy  of  Kaufmann's 
addition  in  Pittsburgh,  which  permitted  the  expan¬ 
sion  of  most  of  the  store's  selling  departments,  the 
fixtures  in  the  original  building  were  completely 
modernized. 

The  Sharon  Store  in  Sharon,  Pennsylvania, 
gained  8,100  square  feet  of  selling  space  by  remodel¬ 


ing  two  floors  in  its  main  store  building,  acquiring 
and  remodeling  a  small  adjoining  building,  and  con¬ 
structing  an  addition  to  its  warehouse. 

In  modernizing  downtown  stores,  as  in  the  build¬ 
ing  of  new  stores,  we  are  making  increased  use  of  dis¬ 
plays  that  place  merchandise  within  easy  reach  of 
the  customer  and  encourage  self-selection.  This  tech¬ 
nique,  which  is  welcomed  by  customers,  helps  to 
increase  elliciency  by  speeding  sales  transactions. 

Board  of  Directors 

David  May  II.  of  Los  Angeles,  was  elected  to  the 
Hoard  of  Directors  on  October  28,  1955.  Mr.  May. 
who  is  presently  serving  the  Company  as  a  special 
real  estate  representative,  is  the  son  of  Tom  May,  a 
v  ice  president  and  director  of  the  Company  and  chief 
executive  of  the  Los  Angeles  stores. 

It  is  with  deep  regret  that  we  note  the  passing  of 
Irwin  D.  Wolf,  who  was  a  vice  president  and  director 
of  the  Company  and  head  of  the  Kaufmann  Depart¬ 
ment  Store  in  Pittsburgh.  Mr.  Wolf,  who  died  on 
April  18,  1956,  contributed  much  to  the  development 
of  the  Company  and,  through  his  activities  in  the 
National  Retail  Dry  Goods  Association,  to  the  ad¬ 
vancement  of  retailing.  He  will  be  long  remembered, 
not  only  for  his  accomplishments  in  business, but  also 
for  his  enviable  record  of  service  to  his  community. 

Present  outlook 

Sales  have  continued  to  rise  since  the  end  of  the 
fiscal  year.  In  February  and  March,  we  had  total 


Tho  South  Boy  Shopping  Center  in  Redondo  Beach,  California,  will  be  the  site  of  the  sixth  branch 
of  the  Los  Angeles  May  Co.  The  center  will  have  26  other  stores  and  space  for  4,500  cars. 
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the 


department  stores  company  and  subsidiaries 


JANUARY  31,  JANUARY  31, 

1956  1955 


Currini  Assris : 


Cash 

S  16,012,691 

5  15,092,979 

Marketable  securities,  principally  Government 
and  municipal  securities— at  cost 
(aggregate  quoted  market  prices  1956 — 

SI  1,055,522;  1955—517,702,984) 

10,999,587 

17.715,507 

Customers'  accounts  receivable  (Note  A) 

81,365,329 

68,162,384 

Other  accounts  receivable 
Merchandise  inventories  (Note  B) 
Supplies  and  prepaid  expenses 

3,453,962 

59,162,010 

4,567,743 

2,703,083 

52,281,426 

4,420,452 

Toiai.  Current  Asst; is 

5175.561,322 

$160,375,831 

Ovi.RI’AYMENIS  Of  FEDERAL  TAXES  ON  1 
years  ended  January  31,  1947  as  a  r 
the  LIFO  basis  (Note  B) 

Income  claimed  for  the  six 
esult  of  the  readoption  of 

5  5,990,000 

S  5,990,000 

INVI.SIM1-.NIS  AND  OlllER  ASSETS: 

Notes  receivable  (Note  C) 

5  12,264.406 

5  4,821,896 

Land  and  buildings  not  used  in  store  operations — at  cost,  less 
accumulated  depreciation 

362,553  j 

363,258 

Miscellaneous 

1,404,654  | 

1,025,537 

5  14,031,613  ! 

$  6,210,691 

Property,  Plant  and  Equipment  (Note  D) 

5116,693,935  j 

$102,095,257 

Dei-erred  Charges— debenture  expense  and  miscellaneous 

5  825,400  | 

$  519,127 

Goodwill 

S  1  ; 

$  1 

5313,102,271 

$275,190,907 

Sec  notes  to  financial  statements. 
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|  CURKI.NT  LlAllll.llllS: 

\  Accounts  payable 

Salaries,  wages,  bonuses  and  commissions 
Federal  taxes  on  income 

j  Miscellaneous  accrued  liabilities 

'  Toiai,  CllUtU.NI  Liaiiiliius 


JANUARY  31, 
1956 

S  23.8S2.443 
5.621,984 
27,956.276 
5,656,957 

S  63,117.660 


JANUARY  31, 
1955 

S  20,561,273 
4.644,425 
26,233,089 
4,426,658 

S  55.865,445 


LoNti-TiRM  Dim  (Note  E) 


STOCKHOLM  ld£  lWI.SI  MINI  : 

Cuniulativc  preferred  stock  (Note  F) 

Common  stock  (Note  G) 

Additional  paid-in  capital 

Accumulated  earnings  retained  in  the  business  (Note  E) 


S  31,352,900 
29,597,270 
14,183,019 
1 12.594,422 
5187,727,611 


5  32,003,000 
29,494,770 
13,566,121 
105,504,571 
5180,568,462 
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the 


department  stores  company  and  subsidiarm 


‘  ur.MH  a;  in  i  :  ?,";i;v> 

- r  v 

YEAR  ENDED 

! 

YEAR  ENDED  51 

:;i:  i  a i ;■.! r n  in  i  ml  i'ijsiml  ..  ■ 

JANUARY  31, 

JANUARY  31,  | 

1956 

1955 

Balance  at  beginning  of  year 

S  105,504.571 

SI  00,2 19,264  :i 

Net  cainings  applicable  to  shares  of  parent  company 

19.457.303 

16,996,400  | 

SI  24.%  1.874 

SI  17.215,664  f 

Cush  dividends  paid : 

S3. 75  cumulative  pielerred  stock  ( 1945)— lour  cjuartcrly  divi- 


deads  of  93 *4  cents  each 

S  500,944 

S  515.344  1 

S3.75  cumulative  preferred  stock,  1947  series- four  quarterly 
dividends  of  93%  cents  each 

305.932 

310,151 

S3.40  cumulative  preferred  stock— four  quarterly  dividends  of 

85  cents  each 

340.806 

345,906 

Common  stock  —three  quarterly  dividends  of  45  cents  each  and 
one  qmuterly  dividend  of  55  cents  (1956)  and  four  quarterly 
dividends  of  45  cents  each  (1955) 

11.219.770 

10.539.692  | 

Balance  at  end  of  year  (Note  E) 

S  12.367.452 

SI  12.594.422 

S  11,711,093 

S  105,504.571  ! 

YEAR  ENDED 

YEAR  ENDED 

Balance  at  beginning  of  year 

JANUARY  31, 
1956 

S  13,566,121 

JANUARY  31, 

1955 

S  11,650,204 

Excess  of  carrying  value  ($100  a  share)  over  cost  of  cumulative 
preferred  stock  repurchased 

66.313 

4,903 

Excess  of  quoted  market  price  over  par  value  of  treasury  common 
stock  contributed  to  The  May  Stores  Foundation,  Inc. 

185,000 

142,188 

Excess  of  consideration  received  over  par  value  of  treasury  com¬ 
mon  stock  issued  in  the  acquisition  of  The  Sharon  Store 
Company 

!  1,768,826 

Excess  of  net  proceeds  received  over  par  value  of  treasury  common 
stock  sold  to  employees  under  stock  option  plan 

365.585 

Balance  at  end  of  year 

S  14.183.019 

S  13,566,121 
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YEAR  ENDED 
JANUARY  31, 
1956 

YEAR  ENDED 
JANUARY  31, 
1955 

iNtOMi: 

Net  sales  (including  leased  departments) 

S494.365.7I5. 

S444.370.80O 

Interest  and  dividends 

528,981 

349,392 

Miscellaneous 

185,669 

38,176* 

S495.080.365 

S444.682.0I6 

Cosis  AND  EXPP.NSIS: 

Cost  of  merchandise  sold  (Note  B),  selling,  operating,  general 
and  administrative  expenses  (less  carrying  charges  to  cus¬ 
tomers  on  instalment  accounts),  exclusive  of  items  listed 
below 

S433.022.927 

S39O.682.2I0 

Maintenance  and  repairs 

3.234,661 

2,803,620 

Depreciation  and  amortization 

7,239,542 

6,155,501 

Taxes,  other  than  those  included  in  cost  of  merchandise  sold, 
taxes  paid  by  customers  and  federal  taxes  on  income 

7.403, 69S 

6,828,556 

Rentals  (Note  H) 

2,672,356 

2,140,172 

Interest  and  debt  expense 

1,969,178 

1,208,983 

Federal  taxes  on  income 

20,080,700 

17,836,799 

S475.623.062 

S427.655.84l 

Nt-.r  Earnings 

S  19,457,303  * 

S  17,026,175 

Deduct  portion  of  net  earnings  applicable  to  minority  interest  in 
the  preferred  stock  of  a  subsidiary 

_ 

29,775 

Net  Earnings  Applicable  io  Shares  or  Parinl  Company 

S  19,457,303  } 

S  16,996,400 

’Denotes  red  liguie 

See  notes  to  financial  statements. 

! 
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the 


department  store  company  and  subsidiaries 


Amounts  slue  ftntn  customeis  me  us  follows: 


Kcgul.it  retail  accounts 
Instalment  accounts 


I  css  allowance  foi  doubtful  accounts  ami  del'eued  causing  ch.ugcs 


JANUARY 

1956 

S47.34C..702 
40,1  ft1).  294 


1955 

545,125,409 

28,979,006 


Metclundise  inventoi  ics  aic  stated  at  cost  ot  market,  whichever 
is  lowct.  Cost  is  deleimmed  on  the  l.ll  O  (last-lit,  lit st-out )  basis, 
using  the  iet.nl  insentorv  method. 

Inscmones  me  .stated  at  Janu.uy  31,  1 956  ami  January  31,  1955 
at  514,601,000  ami  S  14,348,000,  respectively,  less  than  they  svoulil 
liasc  been  if  the  liist-m,  liist-ont  principle  hail  been  applied  in 
determining  cost. 

In  the  seal  ended  January  31,  1942,  the  Company  adopted  the 
l.ll  O  method  of  msenlots  valuation  based  on  the  use  of  statistical 
indices.  Ilefoie  the  fcdci.il  income  tas  tetinn  for  that  year  svas  tiled, 
the  I'lcasiny  Depaitnient  ruled  that  let.ul  oigam/ations,  employing 
the  telail  mventoiy  method,  would  not  lie  peinutled  to  use  the 
l.ll  O  method  employing  indices.  In  1947,  the  Tas  Coiut  of  the 


United  Stales,  in  a  test  case  hi  ought  by  another  taxpayer,  clearly 
established  the  right  of  ictailcrs  to  use  this  method.  Accordingly, 
the  Company  testimed  the  use  of  the  Lll  O  method,  ellcctive  with 
the  yea t  ended  January  31,  1942.  Its  application  of  the  l.ll'O 
method,  it  is  the  Company's  position  that  federal  taxes  on  income 
for  the  year  ended  January  31,  1950  and  prior  years  have  been 
reduced  by  $7,792,000.  Of  this  amount  S5,990,000  repiesenls 
overpayments  claimed  I'm  the  six  years  ended  Januuiy  31,  1947  and 
SI ,802,000  the  reduced  provision  foi  federal  taxes  on  income  lot 
the  nine  ycais  ended  Januuiy  31,  1956.  No  final  disposition  has  yet 
been  made  of  the  Company's  claims.  It  may  be  necessary  lot  the 
Company  to  bring  suit  to  establish  its  position. 


Included  in  notes  receivable  at  Januuiy  31,  1956  and  Janu.uy  31. 
1955  are  advances  totaling  SI  1,143,093  and  S3, 650, 01)0,  respectively, 
on  ptomissoty  notes  of  Northland  Shopping  Center,  Inc.  for  costs 
in  connection  with  the  development  of  the  Northland  Shopping 


Centei  in  St.  Louis,  which  includes  a  bianch  store  of  the  Company, 
'I  he  Company  has  an  option  to  buy  all  of  the  outstanding  stock  of 
Northland  Shopping  Center,  Inc. 


I 


1’ioperty,  plant  and  equipment  are  as  follows: 


JANUARY  31,  1956 
Accumulated 

Cost  amortization  Net 


Land  S  17,985,060  S  —  S  17,985,060 

Buildings  and  building  equipment  substan¬ 
tially  all  on  owned  land  58,151,358  17,793,119  40,358,239 

Buildings  and  building  equipment  substan¬ 
tially  all  on  leased  land,  improvements  to 

leased  properties  and  leaseholds  59,121,296  26,969,337  32,151,959 

Furniture,  fixtures  and  equipment  42,523,647  16,324,970  26,198,677 

5177,781,361  S  61,087,426  5116,693,935 


JANUARY  31,  1955 
Accumulated 
depreciation  and 

Coit  amortization  Net 

S  15,251,221  5  —  $  15,251,221 

49,1  12,211  15,884,869  33,227,342 

59,580,235  24,690,417  34,889,818 

32,757,993  14,031,1  17  18,726,876 

SI 56, 701, 660  5  54,606,403  5102,095,257 


14 
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Details  of  'long-term  debt  arc  as  follows: 

2 's','  sinking  furul  debentures  due  July.  I,  1972  (annual  sinking  fund  requirements  o! 
5300,000  through  1956.  $450,000  front  1957  through  1961, and  S75(),0I)I)  from  1962 
through  1971) 

Less  debentures  acquired  for  subsequent  sinking  fund  redemption  requirements 


3!4'<’  sinking  fund  debentures  due  February  I,  1978  (annual  sinking  fund  require¬ 
ments  of  varying  amounts  in  the  period  1957  through  1977) 

514' (  sinking  fund  debentures  due  March  I,  1980  (annual  sinking  fund  requirements 
of  varying  amounts  in  the  period  1959  through  1979) 


SI  5,800,000 
1,545,000 
SI  2,257,000 

25,000,(88) 


Si  4, 100,000 
343,000 
13,757,000 

25,000,000 


S62, 257,000  S38,757,000 


Laelt  issue  of  debentures  is  subject  to  redemption  (other  than  for 
sinking  fund)  at  any  time  prior  to  maturity  in  whole  or  in  part  at 
the  option  of  the  Company. 

Under  the  terms  of  the  indenture  of  the  3>4‘ ,  debentures  due 
March  I,  1980:  (I)  consolidated  accumulated  earnings  retained  in 


the  business  of  535,470,611  at  January  31,  1956  are  not  subject  to 
any  dividend  restrictions  and  (2)  additional  long-term  borrowing, 
except  funded  indebtedness  secured  by  certain  liens,  is  limited  to 
approximately  512,830,000  at  January  31,  1956. 


value  (eai  l  ying  value  5100.(8)  a  sh.i 

SHARES,  JANUARY  31, 
1955 


Details  ol  cumulative  preferred  stock  of  m 


53.75  series  (1945): 
Authorized  and  issued 
In  treasury 

Outstanding 
S3.75-I947  series: 
Authorized  and  issued 

Outstanding 
S3.40  series  : 

Authorized  and  issued 

Outstanding 


The  sinking  fund  provisions  of  the  outstanding  series  of  the 
Company's  preferred  stock  require  that,  during  each  year  ending 
July  1  in  respeet  of  the  53.75  series  (1945)  and  the  53.40  series  mid 
during  each  year  ending  January  31  in  respeet  of  the  $3.75—1947 
series,  the  Company  retire  at  least  one  percent  of  the  total  number 
of  shares  of  each  such  series  of  preferred  stock  issued  prior  to  the  be¬ 
ginning  of  such  year.  The  redemption  price  at  February  1,  1956  and 


AMOUNT,  JANUARY  3L 
1956  1955 


SI  3,358,500  SI  3,558,500 


8,120,700  8,270,700 


9,873,700  10,173,800 


531,352,900  S32, 003,000 

thereafter,  for  the  S3.75  series  (1945)  was  SI03.50  a  share,  lot  the 
S3.75— 1947  series  was  SI 00.01)  a  share,  and  for  the  S3.40 series  was 
S103  50  a  share.  In  the  event  of  involuntary  liquidation  the  holdeis 
of  the  preferred  stocks  are  entitled  to  SlOO.OOa  share.  At  January  31, 
1956,  the  restrictions  on  the  payment  of  dividends  on  common 
stock  were  less  than  those  imposed  by  the  indenture  relative  to  the 
3V4' ;  sinking  fund  debentures  due  March  I,  1980. 
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Common  Mock,  pur  value  S5  u  share,  uulhori/cil  10.(XK),(HH)  shares: 


SHARES,  JANUARY  31, 
1956  1955 

6,368.770  6.368.770 

449.316  469,816 


Outstanding 


5.919.454  5.898.954 


AMOUNT.  JANUARY  31, 
1956  1955 

S3I.843.850  531.843,850 

2.246.580  2.349,080 

S29.597.270  529,494,770 


Uniter  the  Company's  Slock  I’urchasc  Plan  which  was  approved 
by  llie  stockholders  in  1951,  400,(XN)  shares  of  the  treasury  com¬ 
mon  slock  may  be  optioned  anil  sold  to  management  employees 
of  the  Company  and  its  subsidiaries.  To  January  31,  1956,  options 
for  234.750  shares  had  been  granted  at  prices  ranging  from  528.625 


toS42.875  a  share  (representing  the  market  prices  at  the  respective 
dates  of  grant).  During  the  year  ended  January  31,  1956  options 
for  15.500  shares  were  exercised  at  an  aggregate  price  of  S443.687. 
At  January  31,  1956,  options  for  219,250  shares  were  outstanding 
of  which  options  for  25.5(H)  shares  were  exercisable. 


The  Company  had  seventy-seven  leases  in  effect  at  January  31, 
1956  having  terms  of  more  than  three  years  after  that  date.  These 
leases  provide  for  present  aggregate  minimum  annual  rentals  of 
approximately  S2.5IO.OOO  plus,  in  certain  instances,  real  estate 
taxes  (such  amounts  being  included  in  taxes)  and  other  expenses. 


Payments  under  the  employees'  telircment  plans  amounted  to 
S3.234.934  for  the  year  ended  January  31.  1956,  and  S3.094.708 
for  the  year  ended  January  31.  1955.  of  which  S44.I38  and  S45.8I2, 
respectively  represented  payments  of  past  service  costs.  It  is  csti- 


and  in  respect  of  sonic  of  the  minor  leases,  additional  amounts 

based  on  percentages  of  sales.  Of  these  seventy-seven  leases,  seven 

of  the  principal  ones  providing  for  aggregate  annual  rentals  of 
SI.I90.1MH)  pertain  to  four  major  stores;  these  leases  expire  in 
1972.  1994,  1996,  20(H),  2(8)4  and  2021. 


muted  that  at  January  31,  1956,  the  aggregate  amount  which  may 
ultimately  be  paid  in  respect  of  past  service  costs  will  approximate 
SI46.765;  no  provision  therefor  has  been  made  in  the  accounts. 


TOUCHE,  NIVEN,  BAILEY  &  SMART 

CERTIFIED  PUBLIC  ACCOUNTANTS 
ARCADE  BUILDING.  ST.  LOUIS  1.  MO. 


April  20,  1956. 

Board  oi  Directors  and  Stockholders, 

Tut  May  Dipakimi.ni  Skirls  Company. 

Sr.  Louis,  Missouri. 

We  have  examined  the  consolidated  balance  sheet  of  The  May  Department  Stores  Company  and  subsidiary 
companies  as  of  January  31.  1956  and  the  related  consolidated  statements  of  net  earnings,  of  accumulated  earnings 
retained  in  the  business,  and  of  additional  paid-in  capital  for  the  year  then  ended.  Our  examination  was  made  inac- 
cordancc  with  generally  accepted  auditing  standards,  and  accordingly  included  such  tests  of  the  accounting  records 
and  such  other  auditing  procedures  as  we  considered  necessary  in  the  circumstances. 

In  our  opinion,  the  accompanying  balance  sheet  and  statements  of  net  earnings,  of  accumulated  earnings  retained 
in  the  business,  and  of  additional  paid-in  capital  present  fairly  the  consolidated  financial  position  of  The  May  Depart¬ 
ment  Stores  Company  and  subsidiary  companies  at  January  31,  1956,  and  the  consolidated  results  of  their  operations 
for  the  year  then  ended,  in  conformity  with  generally  accepted  accounting  principles  applied  on  a  basis  consistent  with 
that  of  the  preceding  year. 

TOUCHE,  NIVEN,  BAILEY  &  SMART 

Certified  Public  Accountants. 
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YEAR 
ENDED 
JAN.  31 

NET  SALES 

FEDERAL 

TAXES 

ON 

INCOME 

NET 

EARNINGS 

AFTER 

TAXES 

DIVIDENDS  PAID 
PREFERRED  COMMON 

EARNINGS 

RETAINED 

IN  THE 
BUSINESS 

PER  COMMON  SHARE 
NET  EARNINGS  DIVIDENDS 

1948 

$358,014,000 

$11,311,000 

$16,713,000  $1,070,000 

$  8,128,000 

$  7,515,000 

$2.87 

$1.50 

1949 

407,266,000 

13,585,000 

19,651,000 

1,249,000 

8,461,000 

9,941,000 

3.26 

1.50 

1950 

392,915,000 

12,195,000 

18,092,000 

1,233,000 

8,731,000 

8,128,000 

2.90 

1.50 

1951 

416,689,000 

18,458,000 

21,371,000 

1,222,000 

8,731,000 

11,418,000 

3.46 

1.50 

1952 

424,991,000 

17,200,000 

15,634,000 

1,216,000 

10,478,000 

3,940,000 

2.47 

1.80 

1953 

447,548,000 

18,593,000 

16,159,000 

1,209,000 

10,478,000 

4,472,000 

2.57 

1.80 

1954 

454,149,000 

17,553,000 

16,490,000 

1,195,000 

10,478,000 

4,817,000 

2.62 

1.80 

1955 

444,371,000 

17,837,000 

16,996,000 

1,171,000 

10,540,000 

5,285,000 

2.70 

1.80 

1956 

494,366,000 

20,081,000 

19,457,000 

1,148,000 

1 1,220,000 

7,090,000 

3.10 

1.90 

li 

P 


enEded 
JAN.  31 

FEDERAL 
INCOME  TAXES 
COMMON  SHARE 

EXPENSES 
EXCLUSIVE  OF 
THOSE  SHOWN 
TO  THE  RIGHT 

DEPRECIATION 

AND 

AMORTIZATION 

MAINTENANCE 
AND  REPAIRS 

TAXES, 
OTHER  THAN 
FEDERAL  TAXES 
ON  INCOME 

RENTAL 

EXPENSE 

INTEREST 
AND  DEBT 
EXPENSE 

1948 

$2.09 

$  81,566,000 

$2,537,000 

$3,136,000 

$4,196,000 

$2,033,000 

$  317,000 

1949 

2.41 

94,735,000 

3,448,000 

3,544,000 

4,751,000 

2,133,000 

592,000 

1950 

2.10 

93,011,000 

4,237,000 

2,636,000 

5,352,000 

2,186,000 

469,000 

1951 

3.17 

91,611,000 

4,533,000 

2,821,000 

6,018,000 

2,169,000 

494,000 

1952 

2.95 

96,333,000 

4,906,000 

3,242,000 

6,279,000 

2,014,000 

969,000 

1953 

3.19 

103,580,000 

5,622,000 

3,461,000 

6,884,000 

2,009,000 

924,000 

1954 

3.01 

105,645,000 

5,952,000 

3,587,000 

6,831,000 

2,078,000 

1,329,000 

1955 

3.05 

102,339,000 

6,156,000 

2,804,000 

6,829,000 

2,140,000 

1,209,000 

1956 

3.39 

110,974,000 

7,240,000 

3,235,000 

7,404,000 

2,672,000 

1,969,000 

YEAR 

DUE 

FROM 

LAND,  BUILD¬ 
INGS  AND 

COMMON 

1948 

1949 

1950 

1951 

1952 

1953 

1954 

1955 

1956 


$  77,457,000 
79,761,000 
86,773,000 
94,491,000 
91,706,000 
97,946,000 
112,690,000 
104,511,000 
112,444,000 


$33,462,000 

41,983,000 

45,334,000 

60,029,000 

59,095,000 

63,054,000 

65,540,000 

68,162,000 

81,365,000 


INVENTORIES 

$36,232,000 

41,026,000 

41,393,000 

54,813,000 

49,004,000 

53,294,000 

51,135,000 

52,281,000 

59,162,000 


EQUIPMENT 

(NET) 

$  58,656,000 
70,340,000 
72,963,000 
74,288,000 
87,855,000 
85,115,000 
91,419,000 
102,095,000 
116,694,000 


$180,293,000 

198,942,000 

206,476,000 

230,295,000 

241,804,000 

250,524,000 

266,641,000 

275,191,000 

313,102,000 


$19,231,000 

18,250,000 

17,950,000 

15,350,000 

22,544,000 

22,244,000 

38,824,000 

38,757,000 

62,257,000 


STOCK 

$34,310,000 

34,200,000 

33,550,000 

33,490,000 

33,262,000 

33,085,000 

32,187,000 

32,003,000 

31,353,000 


$  87,408,000 
103,898,000 
1 14,556,000 
125,965,000 
129,923,000 
134,405,000 
140,042,000 
147,541,000 
155,371,000 


*  In  determining  common  stockholders'  investment,  preferred  stocks 
have  been  deducted  at  the  redemption  prices  plus  accrued  dividends. 
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